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Sales further grew at high level, core businesses performed better
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This presentation and subsequent discussion may contain certain forward-looking statements with respect to the financial position, results of
operations and business of China Agri-Industries Holdings Limited (“China Agri”, “the Company”). These forward-looking statements represent
China Agri’s current expectations or beliefs concerning future events and involve known and unknown risks and uncertainties which would cause
actual results, performance or events to differ materially from those expressed or implied in such statements.

Except as required by law, we undertake no obligation to update any forward-looking statement, whether as a result of new information, future
events, or otherwise.

The financial information relating to the year ended 31 December 2017 included in this document do not constitute the Company’s statutory annual
consolidated financial statements for that year but is derived from those consolidated financial statements. Further information relating to these
statutory financial statements required to be disclosed in accordance with section 436 of the Hong Kong Companies Ordinance is as follows:

The Company has delivered the consolidated financial statements for the year ended 31 December 2017 to the Registrar of Companies as required by
section 662(3) of, and Part 3 of Schedule 6 to, the Hong Kong Companies Ordinance.

The Company’s auditor has reported on those consolidated financial statements for the year ended 31 December 2017. The auditor’s report was
unqualified; did not include a reference to any matters to which the auditor drew attention by way of emphasis without qualifying its report; and did
not contain a statement under sections 406(2), 407(2) or (3) of the Hong Kong Companies Ordinance.

© China Agri-Industries Holdings Limited. All rights reserved.
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Q BIFFRIREMSE  PEEEREFEE - TERINZEBRYE
\olatile global environment, stable Chinese economy, satisfactory profit margin for industry
- BRIRIREHTE  IKEEERAEEMIZN  RELEREBAESEBERE(ESRHBKE -
o PEIESERERE - MRBIFEES) - BAFHRAMEEL - MEBEEAIRE  ABRIRARY  KEETAEREN - HEEER  BosES%
FRPEER -
« BEEHEBARUABARERGARZNRAKE  RE@NITERE-DOREL mBEEE  —RECEXESEBBMNEEFHEHSD
BITIEKE - TEREERRTREENKE -

* The global economy growth faced more uncertainties led by more complex and volatile international environment. Developed economies have
caused market volatility through their monetary and trade policies.

» China has restructured its economy and upgraded industries while deepening reform and innovation. These policies have introduced new dynamism,
supported domestic demand, and enhanced the stability and resilience of economy, promoting the economic development towards high-quality
stage.

* In the agricultural processing industry, reforms on the supply side as well as evolving trends in consumption are providing support for the
development of branded and large scale players. The leading processors leveraged their integrated and professional management system to cope
with market fluctuation. The industry has maintained relatively satisfactory level of profitability.

Q HERESIIER - mEEBRIUR

Sales volume grew at high level, steady development of branded businesses

- EHERBRMHSREEL  ZORETHMAES  LEBANKE  BEFATS - BRABENER - mifE - 88 K - BSEEEm
HEEESIER  FTEEMRBHEERMPS KRR LIBNN13.6%E1,067.3F4W - HEHEEENARRES -

- IEREEBD  BEEIHEKEN - BLEMGE ZEEEmAES  MBEHER FEREEFRERHSME—DRE -

* The Company has watched the market closely, deploying its market research capabilities to capture market opportunities. Appropriate business
strategies have enabled management to expand market share and improve operational efficiency. Sales of major products, such as oilseed meals,
vegetable oil, rice and flour saw further 13.6% growth year-on-year to 10.673 million metric tons, supporting high rate of overall capacity utilisation.

» To better address the evolution of consumer demand, the Company undertook R&D and innovation to optimise the product structure and mix. With
the support of more marketing and promotion activities, the Company boosted the scale and reinforced market position of the branded business.
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Financial performance: Continuing operations grew, core businesses’ profits jumped year-on-year
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GP margin EF|% 9.0% 6.9% +2.1ppt
Operating profit 4844 % £ 1,109 917 +20.9%
Net profit ;8 %Il i 1,000 599 +67.1%

Profit attributable to owners of the company from continuing operations
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L 469 +60.3%

B AASZOVEREERKERBRIFIER  BANZERLER - B E/KEELEEERA60.3% - BEIRBEBALATES
BEABMNEERESEXRANBRILLEET -
NI TS - AR AEE TS RE - RIBEIEREFEEIRA
FAKNMIKRESHET : mEEFRELPERE  HOESEEEN - E2EKESEED
INENIT RS . HERBEFERR - mEEFINRERE
IEARBIZETE PR NRIFEL - AEMGERRUETEEESE

W 20184 E¥F - AR2017F12A27THSER L EE(ERENRBEREFE  AEEBRBEESIFTBEABRGAER2017FEEH
1910.59 =& TR -

W The continuing operations achieved improvements in both of top-line and profitability, achieving 60.3% growth in performance. Profit attributable to the
Company's equity holders from continuing operations was HK$751 million.
Oils: Respond to market fluctuation with mature system, volume growth boosted profitability
Rice: Steadily growing branded business and considerable export growth further improved profitability
Wheat: Sales rose further year-on-year, development of branded business accelerated
Brewing Materials: Maintained leading edge, performance affected by one-off layout adjustment

B Due to the completion of the disposal of the biochemical and biofuel business on 27 December 2017, the Company's total profit attributable to equity
holders for current period declined comparing with HK$1,059 million for the same period of 2017. 4
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Capltal Structure: Multiple measures to meet additional funds needed for business expansion; gearing

remained at low level

As of3 cembe 017 As of 30 June 2017

Net Debt
ARE
Total interest-bearing bank loans

and other borrowings 23,747 19,181 23,271
ARBITERREMER
Cash and bank balances
W& RBITHER

Net Gearing Ratio

FARE X
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B 2018F E¥F  ARTIEBRBREESUER - BNEFSESHH  FREXBEVAMRET - BINFRGHEEEN -

B APIRE-—EREBIMBEER  EREFRBRERERRTER - BERIEAERE  SERBESHALIRES - M
B RAR3.03 /52 - FILEHEAE -

B During the first half of 2018, the Company’s business scale continued to expand at a high level, increasing the use of funds for inventory and
other operations. Net gearing ratio has increased from the beginning of the year, but it remained relatively low.

B The Company adhered to a prudent and stable financial policy. By optimising financial structure, China Agri met the financial needs of business
scale expansion under the pressure of rising capital costs. Financial costs slightly increased year-on-year to HK$3.03 million.
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Oils: Respond to market fluctuation with mature system, volume growth boosted profitability

HK$M B&E7 000° MT F2\07  20181H 20171H
60,000 ST —_—
W e bl 4511 3,661 +23.2%
TS ’
Sales wlume of Oils
33,224 e 2,436 1,816 +34.1%
40,000 + 6,955 WY HEE ’
24,613 +1,656 | HK$ million F& &7 20181H . 20t71H  Change
20,000 Rewenue
33,224 24,613 +35.0%
A ’
GP Margin
- 7.2% 4.5% +2.7ppt
0 EFIE ’ : PP
2017 1H Price Variance Volume Variance 2018 1H Operating Profit
Revenue B\ Rk HEpY Revenue A R 644 432 +B.9%

B HSTEREBERA  EREINTESERNEET - B - HEMESERMER - IR ZBRTBREKE -

B EZEXRPESRLXRED - NRTEWH - EEGHEE  BEEEDS  HERRE—DRA  BEEEINRRES
I - I NEERERERE -

B N\EERERMEERBEBNHSEHEIHE  BIRHS7.05 2 - FEER16.7%* -

B HAF IR R BV HIE S 54511 B Z MR 243.6 B 2N - [BIEE 7 RlIIE £ 23.2% K 34.1% - #ENUL A B ELIENN35.0% £332.24 15877 ;
BRI A= ET6.44 EE T - EEEIEBN048.9% -

W Price fluctuation was intensified. The news of possible tariff hike on imported soybean from the United States pushed up the prices of oil and meals in
China, supporting the relatively satisfactory level of average profit margin for the industry.

W With the support of integrated supply chain and operation system, oilseeds processing business tracked price more closely and made good use of market
intelligence to seize market opportunities. Through market expansion, sales volume further increased, leading to high rate of capacity utilisation and
substantial improvement in performance.

B Brand promotion and marketing progressed steadily, consumer packaged oil products achieved 16.7% growth year-on-year to 570,000 metric tons.*

W Sales of oilseed meals and oil products are 4.511 million metric tons and 2.436 million metric tons, 23.2% and 34.1% increases year-on-year respectively.
Revenue rose by 35.0% to HK$33,224 million. Operating profit was HK$644 million, a 48.9% increase year on year.

*F 201704 - PHERERT R GHBTRE - [ R BN IRR e & ERBHEE -

*Note - China Agri completed the acquisition of relevant business on 14 September 2017. Comparative data for the same period of last year is the quantity of packaged edible oil sold by the business prior 6
to the acquisition.
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Rice: Steadily growing branded business and considerable export growth further improved profltablllty

HK$M BE&ETT
’ PAY
18,000 Volume of Domestic sales
’ 0,
R aay 2 602 771 21.9%
Volume of Export Sales 0
12,000 7,438 HOMEE 890 49 +19.4%
6,283 + 816
+339 T o — 2018 1H 2017 1H Change
6,000 — Rewenue
7,438 6,283 +18.4%
I W A ’
GP Margin o 0
0 £ H| = 15.6% 14.0% +1.6ppt
2017 1H Price Variance Volume Variance 2018 1H Operatlng Profit
Revenue A 2 SRS Revenue i\ 2E5R F 395 217 +424%
B ESEEMDBNHER  mEEEERBEHERDHEE  /NERKHEREIER65%E38.1E L -
B BINEPKGUBEFRINEMmmEBEMERS  AHHOFSEEIEN - IFREREBRR - TEESRMNARESR
it

[ %%‘ IHE[EILEIB R 20.0% 2 155.9 8 2\ ; EIRW AT4.38 5 - [EILEIENR18.4% - FEEKFEFHEED - FFERE15.6%
k Q= EmA3.95 & - [FIEEIEN42.4% -
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B Through further expansion on market and distribution channel, the Company kept promoting the development of branded
business. Sales volume of consumer-packaged rice increased by 6.5% to 381,000 metric tons.

B By inviting abroad customers to visit, our product quality and supply capability were well demonstrated. Exports volume grew
considerably to support the whole business scale, leading production capacity utilisation rate to a historic high.

W Total product sales volume increased 20.0% year-on-year to 1.559 million metric tons. Revenue grew by 18.4% to HK$7,438
million. Gross profit margin (“GPM”) was 15.6%. Operating profit was HK$395 million, an increase of 42.4% over the same
period of last year.
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Wheat: Sales rose further year-on-year, development of branded business accelerated

HK$M BEE7T .
:
12,000 - 2018 1H 2017 1H
Sales Volume of Flour
= +18.29
T e 1,311 1,110 18.2%
5,971 Sales Volume of Noodle
8,000 ’ S 59
+1,429 SEE 0 53 *82.5%
4,140 +402 1 HK$ million Z&#7 2018 1H 255 Change
4,000 - © Rewnue B
’ 5,971 4,140 +44.2%
I A °
GP Margin o 0
. £ 5| = 9.3% 7.4% +1.9ppt
Operating Profit
2017 1H Price Variance Volume Variance 2018 1H piz"'é":g‘t E3 104 69 +49.8%
Revenue I\ TR & R Revenue I\ ===

B CSEREREERGS  MREEEXR(CEE  BRMORNRERBARBIESERREAZPREZEES - ZEHH
HERFTRRIEE -

B mEEFERDEEERA - MMM LMLt @R EmR - HEFBINRER -

B N HEREEIER18.2% 2 131.1 E 2\ - BIRZEFZUI AL 71EE T - EFIZFKI3Y - ERIAE5F1.04/E57T - BILCIETEER
j( o

B Further improved geographic footprint to secure high-quality raw grain supplies. With more professional sales management,
customer service was enhanced through joint R&D with customers and dedicated service team. Sales volume of flour products
remained healthy growth.

B For promoting consumer-packaged flour products, the Company reinforced the brand awareness through marketing activities and
new products launches. Business transformation accelerated.

W Sales volume of flour jumped by 18.2% year-on-year to 1.311 million metric tons. Total revenue was HK$5,971 million. GPM was
9.3%. Operating profit increased rapidly year-on-year to HK$104 million.
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Brewing Materials: Maintained leading edge, performance affected by one-off layout adjustment

HK$M B8 7T
000° MT F2\% 2018 1H 20171H .
2,000 ‘. AL
Sales Vol f Malt 1
1,289 aes O_Hlilrt],e; . 364 357
1.500 +45 ’ LZFHE j
2 1,232 +12 _ e 3 20171H Change
= HK$ million Z&#7T - 20181H e
1,000 = = — | - 1
~ Rewenue
1,289
500 KA
GP Margin : :
21.1% | 23.5% - -24ppt
0 CEFE it Nt B
2017 1H Price Variance Volume Variance 2018 1H Omrating PrOﬁt/(LOSS) i (6) 180 { n.m. *
Revenue L\ B A s 28 SHERE Revenue T\ ZE R FITHR) : -
| 3@%}1?5%‘%% R PRY ; HTEELCEEEERER  REEMNER - RASERAREHREEESUE - B

SEENRE  EERRERBERBAT - BHHE064EL0  BRKAL28EET  FhEDSE -

BN BEN IS IRMESFEIRAEE - BEASH LRERREEACERMIUNE -  BEZRIMNIAESEE - BT
RFEERE - FLEZIMES  ALEEEERBIRKRL28EET SBEEHERRGEET

B Brewing materials enhanced multi-channel marketing to reinforce loyalty of key customers. By promoting the standardised
quality management system, the business was able to maintain advanced product quality. With the support of mature management
system and integrated supply chain, we improved the efficiency to cope with the challenge of high capacity utilisation. In the first
half of 2018, the sales volume of malts was 364,000 metric tons. Operating scale remained at a high level and reported increased
revenue of HK$1,289 million.

B During the period under review, the Liaoning and Jiangsu plants remained mature and stable operation. However, the continued
shortage of barley supply for plants located Inner Mongolia was hardly improved. More investments were also required to sustain
operation. The plant has ceased operation for long-term benefits of performance, and corresponding impairment losses were
HK$128 million, leading to operating losses of HK$6 million for the segment.

3 FEH 9

*Note . Not meaningful.
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mEENETE  PEKEERER  HAEENEETEEREFERE  HEERBEEBEKRARIBLEIE

HEmMBRHEERZER - TERBLEEFILEREZHAANELUARYE BETIRZAORERKS -
mOKRIS IR E— DR - BREADSEFE  EEBESEZMU - BEFRHBERESNEEEER
AEEEHRNWESER - 5|BTEFAREE -

AREREBBREmERG R - EREHRBEBEEENED  IFRIGFFRERER - REEm
BANZER - EEEEEVNEXREREIHESUER L RERBRE—TEBRNGERK - FXREBHN
oJfFERE -

BEBREEDMLE RCEXREZ  FTHEAERE - MNagBH - BREHTEREATERR
FHRRNESRE - ELFFFELEXFRENFEER L - NFRF/TINRBNFERE -

Looking ahead to the second half of the year, China's economy is expected to maintain steady while mitigating risks and
making structural adjustments. The evolution of consumption and trend to upgrading demand will continue to provide growth
opportunities for the grains, oil and food markets. Supply-side reforms in the agricultural industry and the pricing mechanism
reform for grain products create new growth opportunities for industry leaders’ further expansion. Such companies can better
cope with the business risks caused by the uncertainties of international trade and monetary policies. With the more
concentrated market share and enhanced advantages, they will lead the industry to upgrade and develop.

The Company will continue to focus on branded business, relying on an effective supply chain to support the expansion of retail
products and profitability. Given the high capacity utilisation level currently experienced, we will explore a reasonable path for
future growth and sustainable development.

Management will continue to work diligently to strengthen professional operations and precision management to improve
business judgment and responses to business challenges brought by market volatility and industry competition. With a very
encouraging results from continuing operations for the first half year, we will endeavour to maintain the satisfactory
performance for the whole year.
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